Our PBM Partner, CVS/caremark

» National Network of 68,000 Pharmacies
e Dedicated CVS Account Team

 Maintenance Choice Program

| Participants receive a plan-sponsored copay incentive to fill 90-day supplies at mail
or CVS/pharmacy

. Plan-Sponsor receives mail-order discounts

\
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National CooperativeRx Savings lllustration

Prepared especially for

City of Valdez

Total Drug Savings and Rebates

Annual Drug Savings $43,508
Guaranteed Annual Rebates $72,726
Estimated Annual Rebate True-up TBD

Estimated Patronage Payment** $362
hﬂﬂl $116,596

Coalition Fees - First Year

Annual Membership - $0.20 PMPM 329 ($790)
One Time Enroliment Fee - $2 PM ($658)
PBM Credit (# of Members x $5.00 $1,645

Sub-Total $197
Total Savings* $116,793

Savings Percentage 29.81%

* Includes National CooperativeRx rebates

** Patronage payments are estimates based on past years
payments and are not guaranteed.
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National CooperativeRx Savings lllustration

Prepared especially for

Valdez City School

Total Drug Savings and Rebates

Annual Drug Savings $41,230

Guaranteed Annual Rebates $52,970

Estimated Annual Rebate True-up TBD

Estimated Patronage Payment** $325
Coalition Fees - First Year

Annual Membership - $0.20 PMPM 295 ($708)

One Time Enroliment Fee - $2 PM ($590)

PBM Credit (# of Members x $5.00 $1,475

Sub-Total $177

Total Savings* $94,702

Savings Percentage 29.12%

* Includes National CooperativeRx rebates

** Patronage payments are estimates based on past years
payments and are not guaranteed.
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National CooperativeRXx

» Master Contract protects your interests

 Aggressive pricing and service guarantees based on the purchasing power of
National CooperativeRx

e 100% of rebates returned to members

 Cooperative provides an on-staff pharmacist and account executive team to
deliver independent clinical advice and expertise

 Our only reason for existence is to serve our members

\
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Formulary Impact Analysis for City of Valdez
Formulary Type: Standard Control with ACSF
Claims Period: February 2018 - May 2018

Key Statistics

Drug Type Rx Count Rx %

Brands 89 15.6%
Generics 480 84.4%
Total 569 100.0%

Tiering Summary

Current Tier Proposed Tier Rx Count Rx %
1 1 480 84.4%
2 2 57 10.0%
3 3 4 0.7%
2 3 4 0.7%
3 2 10 1.8%
1 X 0 0.0%
2 X 10 1.8%
3 X 4 0.7%

Formulary Impact Summary

Impact Description Current Tier Proposed Tier Rx Count Rx %
No Tier Change varies varies 541 95.1%
Positive Tier Change 3 2 10 1.8%
ACA Tier Change 2 g 0 0.0%
Non-ACA Tier Change 2 3 4 0.7%
Excluded Drugs w/o Mbr Impact 1 X 0 0.0%
Excluded Drugs w/o Mbr Impact 2 X 8 1.4%
Excluded Drugs w/o Mbr Impact g X 4 0.7%
New to Market Blocks 1 X 0 0.0%
New to Market Blocks 2 X 0 0.0%
New to Market Blocks 3 X 0 0.0%
Excluded Drugs w/ Mbr Impact 1 X 0 0.0%
Excluded Drugs w/ Mbr Impact 2 X 2 0.4%
Excluded Drugs w/ Mbr Impact g X 0 0.0%

All Drugs with Incumbent Tier = 1 or with CVS Health Tier = 1 are treated as Generic.
Disruption presented is based on our current formulary and is not guaranteed for future implementation of the program. The drug list may change in the future.

Grandfathered exclusions are considered tier 3 for the purposes of this analysis. These drugs will not be covered for any members who are new to therapy after
the implementation date

The New to Market (NTM) Block list changes frequently and is likely to change prior to implementation
Excluded Drugs w/o Mbr Impact category includes Diabetic supplies, drugs with direct covered substitutes, and drugs used for only acute therapy

Every effort is made by CVS Health and its advisors to maintain the highest level of accuracy in its projections; however, because of the variability of numerous

factors, which are not under the control of CVS Health, we cannot guarantee the estimated results.
©2018 CVS Health. All rights reserved.

This document contains confidential and proprietary information of CVS Health and cannot be reproduced, distributed or printed without written permission from CVS Health.
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